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is very easily understood, when one remembers the ambiguous
position of these gentlemen* A regular devil's dance around the
' Golden calf ' is now going on here. All the European Govern-
ments are coming to buy in the American market, and usually
paying double for their goods, as they only purchase whftt they
urgently need. One lesson we may learn for future reference
from the present state of affairs, and that is that we must not
allow ourselves again to be left to the tender mercies of the
German-Jew bankers here. After the war, wo must have branches
of our large banks in New York just as we have in London,
All evidence goes to show that New York will then bo the centre
of world-finance, and we should, therefore, take all steps to act
on this assumption as soon as possible/'
The Foreign Office in Berlin, who naturally wished to avoid
a rupture with the United States, accordingly dispatched to me
the following telegraphic instructions :
" We have no doubt that in this instance submarine com-
mander believed Arabic intended to ram and had every reason
for such belief. However, German Government prepared to
give credence to sworn evidence of English officers of Arabic
and agree that in reality no such intention existed.
" Attack of stibmarine thus was unfortunately not in accord-
ance with instructions ; communication to this effect will be made
to commander. German Government is for sake of final settle-
ment by friendly agreement prepared without admission of
responsibility from point of view of international law, to give
indemnification for death of American citizens* Your Excellency
is empowered to notify American Government of above, and to
negotiate with them in case of acceptance concerning amount of
compensation, subject to our concurrence. Confidently expect
that incident will thus be finally liquidated, as above is limit of
possible concessions/*
The American Government during verbal negotiations with
on this matter considered it essential that a phrase expressing
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